American Rare Earths & Materials

July 14, 2010
Dear Shareholder:
Since 2002, Element 21 has been commercializing Rare Earth metals. These efforts have led to a unique
vertical integration that began with the extraction of pure Scandium and its application to sports equipment
and apparel. The results have exceeded our expectations:
• Three-year revenue growth of 2,500% (12mo end 3/31/10 vs. 12mo end 3/31/07)
• Most recent four quarters revenues of $3.9 million
We are now writing a new more exciting chapter to our company’s history. We believe it is a story of a lowrisk, high-return, high-demand business. It is a story of a mega global trend that we are well
positioned to leverage.

New Name. New Focus. Major New Global Trend.
To accurately capture, and powerfully reﬂect our new corporate focus, Element 21 has changed its name
to american rare Earths & materials, Corp. ( Our new stock symbol will be announced shortly.)
Our new Web address is: www.americanrare.com.
We are undergoing a swift and aggressive transition to become america and north america’s best
and most reliable source for rare Earth metals.
We are working on opportunities to distribute Rare Earth metals like Scandium, Neodymium, Europium and
other metals in high demand like Lithium that will help major industries launch major industrial brands –
including products and categories like hybrid cars, ﬂat screen televisions, lEd light bulbs,
wind turbines and all the essential, high-tech science the world is banking on for its very future and survival.
That’s just the beginning. There are widespread mega applications in transportation, shipbuilding,
power transmission and the automotive and aerospace industries.
More importantly, we have the proven scientiﬁc know-how to transform Rare Earth metals into commercially
viable products. We’ve done it for consumer products and are now applying our scientiﬁc expertise to industrial
products in these new mega categories.

China wants to lock up Rare Earth Metals. American is ﬁghting back.
Right now, China mines 93% of production of Rare Earth elements and more than 99% of output for
two of these elements, dysprosium and terbium, vital for a wide range of green energy technologies and
military applications including missiles. These numbers are setting off alarm bells in governments around the
world – especially within the US military which relies on Rare Earths for many of its high-tech weaponry
systems. ( Please see the GAO Report on Rare Earth Materials in the Defense Supply Chain:
http://www.gao.gov/new.items/d10617r.pdf).
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Currently, the US Congress is working on Bill # 4866 to: “Re-establish a competitive domestic Rare Earths
minerals production industry; a domestic Rare Earth processing, reﬁning, puriﬁcation and metals production
industry; a domestic Rare Earth metals alloying industry; and a domestic Rare Earth based magnet production
industry and supply chain in the United States.”
(Please see H.R. 4866. Rare Earths Supply-Chain Technology and Resources Transformation Act of 2010:
http://www.govtrack.us/congress/billtext.xpd?bill=h111-4866 )
American Rare Earths & Materials is working to ensure a continuous supply of Rare Earths to North America
by actively leveraging our current relationships and further developing new formal partnerships in the US,
Canada, Russia and Indonesia among others.

Rare Earth companies are very rare. And very, very valuable.
Today, there are seven, and only seven publicly-traded Rare Earth companies in the world including American
Rare Earths & Materials. Yet few of these companies are known or followed by analysts or investment banks.
One of the few that is, Avalon Rare Metals, has seen its share price appreciate by 370% in just the
last eighteen months.
Simply put, we are in the right place at the right time with the right strategy. And it is my intention, as your
CEO, to make sure our story is heard loud and clear by existing shareholders, new investors, hedge funds and
mutual funds looking to invest in a high-growth, high-demand, high-return business.
With continual announcements of strategic partnerships, investor conferences, compelling road shows and a
new investor awareness campaign, American Rare Earths & Materials will become that rare company, indeed.
One that serves the needs of its shareholders, and the world, at the same time.
As always, I thank you for your incredible loyalty and I am conﬁdent, very conﬁdent, that your patience will be
well rewarded.

Best,

Dr. Nataliya Hearn
Chief Executive Ofﬁcer
American Rare Earths & Materials, Corp
200 Queens Quay East Unit 1
Toronto, Ontario M5A 4K9
www.americanrare.com
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